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Abstract

Ketevan Gudushauri
The peculiarities of the financial control function and the problems in implementing it in
contemporary Georgia

Keywords: economic policy, financial system, financial control, financial management,
organizations in charge of finances.

Georgia won independence for the second time in the 20th century. Georgia’s economy
centralized throughout its 70-year history, and Georgia has only officially engaged in its
development. As a result, towards the close of the twentieth century, Georgia encountered an
independent state without the mechanisms and institutions necessary for the formation of
economic policy.

Georgia's participation in the global economic development process necessitated a strong
financial system, which required significant reforms.

To prevent detrimental consequences, it is critical to consider the experience of
developing nations in building their financial systems while introducing innovations.

A financial control system is critical for a sovereign state since it ensures the stability of
countries economy. The participation of a nation in the global system and the performance and
formation of governmental functions, are all closely linked to, the financial system.

The research of the financial control function should conducted both at the
governmental level and in terms of managing the finances of private businesses. The most
important topics are - the significance of the financial control function; financial management
and financial control types; peculiarities of state financial-economic control and parliamentary
control; the essence and significance of governmental internal financial control; private
company financial control; the structure and function of organizations in charge of finances.

The presented qualification topic chosen due to the need for scientifically explaining the

characteristics of the financial control function and the implementation issues.



While working on the dissertation, suggestions to enhance the implementation of the
financial control function in Georgia created based on the research. The following scientific
breakthroughs have emerged as consequence of the research:

- The significance of the financial control function in Georgia's state budget control
system, establisheded, and the major flaws that impede complete execution of the budget
control function have been identified,

- Financial control reform generalized in post-independence Georgia, and
recommendations for further development provided. Weaknesses in the financial control system
of Georgia identified and recommendations developed to eliminate these shortcomings,

- Approaches for optimum compliance and enhancement of the structure and primary
functions of organizations in charge of financial control created,

- Conclusions and suggestions to enhance and strengthen Georgia's financial control
system at both the state and corporate levels produced.

We aim to identify the errors committed during the process of the development of the
Georgian financial system and, on that basis, create a more effective and efficient reform and
development strategy.

The dissertation study's primary goal is to identify the key intentions for enhancing the
efficiency of the financial control function in modern Georgia and to provide suitable
recommendations. To accomplish this objective, the article assigned the following tasks: identify
the scope of financial control function implementation; explain the significance of financial
control system reform in post-independence Georgia; analyze the operations of organizations in
charge of financial control in Georgia and create suitable suggestions and ideas based on the
findings.

Decisions of Georgian legislative and executive bodies, key financial policy documents,
information materials of the Ministry of Finance Revenue and Treasury, State Audit Office, Plan
for the country's social and economic development, other monographic studies of Georgian and

foreign economists are used in the dissertation.

Vi



In the research process, quantitative, abstract, qualitative analysis, grouping, complex
approach, data generalization, comparison, survey, microeconomic, macroeconomic, dialectical,
and other scientific research methods utilized.

Consideration and consistent implementation of the suggestions and recommendations
presented, as a result of the research will significantly contribute to the improvement of control
over Georgia's financial sector, greater transparency, improvement of the development and
formation of the financial system, and, overall, full identification and realization of the market

economy’s potential.
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